GLENN HEGAR TEXAS COMPTROLLER OF PUBLIC ACCOUNTS

P.O.Box 13528 +« Austin,TX 78711-3528

July 6, 2015

Dr. James Cowley

Superintendent

Calhoun County Independent School District
525 North Commerce Street

Port Lavaca, Texas 77979

Dear Superintendent Cowley:

On April 7, 2015, the Comptroller issued written notice that Formosa Plastics Corporation,
Texas (the applicant) submitted a completed application (Application #1048) for a
limitation on appraised value under the provisions of Tax Code Chapter 313. This
application was originally submitted on March 4, 2015, to the Calhoun County Independent
School District (the school district) by the applicant.

This presents the results of the Comptroller’s review of the application and determinations
required:

1) under Section 313.025(h) to determine if the property meets the requirements of
Section 313.024 for eligibility for a limitation on appraised value under Chapter 313,
Subchapter C; and

2) under Section 313.025(d), to issue a certificate for a limitation on appraised value of
the property and provide the certificate to the governing body of the school district
or provide the governing body a written explanation of the comptroller’s decision
not to issue a certificate, using the criteria set out in Section 313.026.

Determination required by 313.025(h)

Sec. 313.024(a) Applicant is subject to tax imposed by Chapter 171.
Sec. 313.024(b) Applicant is proposing to use the property for an eligible project.
Sec. 313.024(d) Applicant has committed to create the required number of new

qualifying jobs and pay all jobs created that are not qualifying jobs a
wage that exceeds the county average weekly wage for all jobs in the
county where the jobs are located.

Sec. 313.024(d-2) Not applicable to Application #1048.

Based on the information provided by the applicant, the Comptroller has determined that
the property meets the requirements of Section 313.024 for eligibility for a limitation on
appraised value under Chapter 313, Subchapter C.

Certificate decision required by 313.025(d)

! All statutory references are to the Texas Tax Code, unless otherwise noted.
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Determination required by 313.026(c)(1)

The Comptroller has determined that the project proposed by the applicant is reasonably
likely to generate tax revenue in an amount sufficient to offset the school district
maintenance and operations ad valorem tax revenue lost as a result of the agreement before
the 25th anniversary of the beginning of the limitation period. See Attachment B.

Determination required by 313.026(c)(2)

The Comptroller has determined that the limitation on appraised value is a determining
factor in the applicant's decision to invest capital and construct the project in this state. See
Attachment C.

Based on these determinations, the Comptroller issues a certificate for a limitation on
appraised value. This certificate is contingent on the school district’s receipt and acceptance
of the Texas Education Agency’s determination per 313.025(b-1).

The Comptroller’s review of the application assumes the accuracy and completeness of the
statements in the application. If the application is approved by the school district, the
applicant shall perform according to the provisions of the Texas Economic Development Act
Agreement (Form 50-286) executed with the school district. The school district shall
comply with and enforce the stipulations, provisions, terms, and conditions of the
agreement, applicable Texas Administrative Code and Chapter 313, per TAC 9.1054(i)(3).

This certificate is no longer valid if the application is modified, the information presented in
the application changes, or the limitation agreement does not conform to the application.
Additionally, this certificate is contingent on the school district approving and executing the
agreement within a year from the date of this letter.

Note that any building or improvement existing as of the application review start date of
April 7, 2015, or any tangible personal property placed in service prior to that date may not
become “Qualified Property” as defined by 313.021(2) and the Texas Administrative Code.

Should you have any questions, please contact Robert Wood, Associate Deputy Comptroller,
by email at robert.wood@cpa.texas.gov or by phone at 1-800-531-5441, ext. 3-3973, or
direct in Austin at 512-463-3973.

Sincerely,

Enclosure

cc: Robert Wood

Comptroller.Texas.Gov * 512-463-4000 - Toll Free 1-800-531-5441 + Fax 512-305-9711



Attachment A — Economic Impact Analysis
This following tables summarizes the Comptroller’s economic impact analysis of Formosa Plastics Corporation,

Texas (the project) applying to Calhoun County Independent School District (the district), as required by Tax Code,
313.026 and Texas Administrative Code 9.1055(d)(2).

Table 1 is a summary of investment, employment and tax impact of Formosa Plastics Corporation, Texas.

Formosa Plastics Corporation,

Applicant Texas
Tax Code, 313.024 Eligibility Category Manufacturing
School District Calhoun ISD
2011-12 Enrollment in School District 4278
County Calhoun
Proposed Total Investment in District $1,600,000,000
Proposed Qualified Investment $1,135,000,000
Limitation Amount $30,000,000
Number of new qualifying jobs committed to by applicant 10
Number of new non-qualifying jobs estimated by applicant 0
Average weekly wage of qualifying jobs committed to by applicant $978
Minimum weekly wage required for each qualifying job by Tax
Code, 313.021(5)(B) $978
Minimum annual wage committed to by applicant for qualified jobs $50,866
Minimum weekly wage required for non-qualifying jobs
Minimum annual wage required for non-qualifying jobs
Investment per Qualifying Job $160,000,000
Estimated M&O levy without any limit (15 years) $60,963,777
Estimated M&O levy with Limitation (15 years) $16,454,144
Estimated gross M&O tax benefit (15 years) $44,509,633

* Applicant is requesting district to waive requirement to
create minimum number of qualifying jobs pursuant to Tax

Code, 313.025 (f-1).




Table 2 is the estimated statewide economic impact of Formosa Plastics Corporation, Texas (modeled).

FEmployment Personal Income
Year | Direct |Indirect + Induced | Total Direct Indirect + Induced Total
2015 78 75| 153 $4,382,784 $4,617,216 $9,000,000
2016 335 341 | 676] $18,815,671 $25,184,329 $44,000,000
2017 335 356 | 691 $18815,671 $30,184,329 $49,000,000
2018 335 405 | 740] $18815,671 $35,184,329 $54,000,000
2019 138 184 | 322 $8,446,970 $20,553,030,  $29,000,000
2020 138 145 [ 283 $8,446,970 $18,553,030|  $27,000,000
2021 138 120 | 258 $8,446,970 $16,553,030]  $25,000,000
2022 138 100 | 238 $8,446,970 $15,553,030]  $24,000,000
2023 138 91| 229 $8,446,970 $14,553,030|  $23,000,000
2024 138 85| 223 $8,446,970 $13,553,030]  $22,000,000
2025 138 75| 213 $8,446,970 $12,553,030]  $21,000,000
2026 138 75| 213 $8,446,970 $12,553,030] $21,000,000
2027 138 77| 215 $8,446,970 $12,553,030]  $21,000,000
2028 138 531 191 $8,446,970 $11,553,030)  $20,000,000
2029 138 48 | 186] $8,446,970 $11,553,030;  $20,000,000
2030 138 46 | 184  $8,446,970 $11,553,030]  $20,000,000

Source: CPA, REMI, Formosa Plastics Corporation, Texas

Table 3 examines the estimated direct impact on ad valorem taxes to the region if all taxes are assessed.

Calhoun
Calhoun ISD County
Estimated CalhounISD| M&Oand | Calhoun | Navigation
Taxable Value | Estimated Taxable CalhounISD| M&OTax | I&STax | CountyTax |DistrictTax| Fstimated Total
Year for &S Value for M&O 1&S TaxLewy|  Lewy Levies Lewy Levy Property Taxes
Tax Rate 0.07500 1.0401 0.4900{  0.0031

2015 $496,200 $496,200 $31 $5,161 $5,533 $2431 §15 $7.980
216 $14,496,200 $14,496,200 $10872)  $150.775  S$161.647 §71,031 $449 §233,18
017 $600,496,200 $600,496,200 $50372)  $6,45761 86,696,133  $2942431)  $I8615 $9,657,180
2018 $570,496,200 $570,496,200 $21872) 95933731 86,361,603  $2,795431  $17.685 $9,174720
2019 $541,996,200 $541,996,200 $406497|  $5.637302  $6,043800]  $2.655781]  $l68M $8,716,383
2020 $514,921,200 $514,921,00 $386,191) 95355695 85741886  $2523114]  $15963 $8,280963
01 $489,199,950 $489,199,950 $366900 95,088,160  $5455069]  $2,397080]  $15,165 §7,867,314
2022 $464,764,763 $464,764,763 $348574]  $4.834018  $5180592]  $2277347]  $14.408 §1474347
2023 $441,551,334 $441,551,34 $3LI64[ 84592575 $4923739]  $2,163602f  $13,688 $7,101,029
04 $419,498 578 $419.498,578 $314624 84363205  $4677809 8205543  $13004 $6,746,376
2025 $398,548459 $398,548459 $208911)  $4,145303  $A444014]  $1952887]  $12.355 $6,409456
2026 $378,045,846 $378,645,846 283984 $3938295  $42080] 1855365  $11,738 $6,089,382
2007 $359,738 34 $359,738,364 $269804)  $3741639 84011442  $1762718]  S11,152 $5,785,312
2028 $341,776,255 $341,776,255 $256332(  $3554815 3811147  S1674704f  $10,595 $5,496446
2009 $324,712,053 $324,712,253 $43534  $3377332  $3600866]  $1591.000  $10066 $5,20,000

Total| $65,359,780( $28,720,556| $181,701 $94,262,038




Source: CPA, Formosa Plastics Corporation, Texas
'Tax Rate per $100 Valuation

Table 4 examines the estimated direct impact on ad valorem taxes to the school district and Calhoun County, with
all property tax incentives sought being granted using estimated market value from the application. The project has

applied for a value limitation under Chapter 313, Tax Code and tax abatement with Cathoun County and Calhoun
County Navigation District.

The difference noted in the last line is the difference between the totals in Table 3 and Table 4.

Table 4 Estimated Direct Ad Valorem Taxes with all property tax incentives sought
Calhoun
Calhoun ISD County
Fstimated CalhounISD| M&QOand | Calhoun | Navigation
Taxable Value | Estimated Taxable CalhounISD| M&OTax | I&STax | CountyTax |DistrictTax| Fstimated Total
Year for I&S Value for M&0 1&S Tax Levy|  Lew Levies Levy Levy Property Taxes
Tax Rate 0.07500 10401 049000  0.0031

015 $496,200 $49,200 31 $5,161 $5,933 2431 $15 $7.980
2016 $14,496,200 $14,496,200 $10872)  $150775  S161,647 $0 $0 $161,647
007 $600,496,200 $600,496,200, #0372 $6,45761)  $6,69,133 $0 §0 $6,696,133
2018 $570,496,200 $30,000,000 $81  $312030]  $73990 0 $0 $739.902
2009 $541,996,200 $30,000,000 $406497)  $312,030]  §718527 0 % §718,517
2020 $514.921,200 $30,000,000 $386,191]  $312030]  $698.221 0 0 $698,221
i $489,199,950 $30,000,000 $3669000  $312,030]  $678930 $0 $0 $678930
M $464,764,763 $30,000,000 $348.574]  $312030]  $660,604 §0 §0 $660,604
003 $41,551,3%4 $30,000,000 $331,164) 8312030  $643,194 $0 $0 $643,194
04 $419.498,578 $30,000,000 $31462]  $312030]  $626,654 $0 $0 $626,654
2005 $398,5348459 $30,000,000 $208911  $312,030] 3610941 0 0 $610941
2026 $378,645,846 $30,000,000 $283984)  $312.030]  $596014]  $1855365)  $11,738 $2463,117
027 $359,738 364 $30,000,000 $260804) 9312030,  Ssi8  SL76L7TI8l 81152 $2,335,704
2008 $341,776,255 $341,776,255 $256,332)  $3554815)  $3811,147]  SIE74T04)  $10595 $5,496,446
009 $324,712,253 34,712,293 SU3SH|  $3371330  $3620866]  $1591,000]  $10066 $5,222,00
Total| $20850,147) $6,386,308|  $43566 $27,780,022
Diff| $44,509,633] $21834.249] $138,135 $66,482,016

Source: CPA, Formosa Plastics Corporation, Texas
'"Tax Rate per $100 Valuation

Disclaimer: This examination is based on information from the application submitted to the school district and

forwarded to the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is
not intended for any other purpose.



Attachment B — Tax Revenue over 25 Years

This represents the Comptroller’s determination that FORMOSA PLASTICS CORPORATION TEXAS (project) is
reasonably likely to generate, before the 25th anniversary of the beginning of the limitation period, tax revenue in
an amount sufficient to offset the school district maintenance and operations ad valorem tax revenue lost as a result
of the agreement. This evaluation is based on an analysis of the estimated M&O portion of the school district
property tax levy directly related to this project, using estimated taxable values provided in the application.

Estimated ISD M&O

Estimated ISD M&0O

Estimated ISD M&O
Tax Levy Loss as

Estimated ISD M&0O
Tax Levy Loss as

levy loss as a result of the limitation agreement?

Tax Year | Tax Levy Generated | Tax Levy Generated
. Result of Agreement | Result of Agreement
(Annual) {Cumulative) .
{Annual) (Cumulative)
Limitation 2015 $5,161 $5,161 1] S0
Pre-Years 2016 $150,775 $155,936 S0 $0
2017 $6,245,761 $6,401,697 S0 S0
2018 $312,030 $6,713,727 $5,621,701 $5,621,701
2019 $312,030 $7,025,757 $5,325,272 $10,946,973
2020 $312,030 $7,337,787 $5,043,665 $15,990,639
2021 $312,030 $7,649,817 $4,776,139 $20,766,778
Limitation Period| 2022 $312,030 $7,961,847 $4,521,988 $25,288,766
(10 Years) 2023 $312,030 $8,273,877 $4,280,545 $29,569,311
2024 $312,030 $8,585,907 $4,051,175 $33,620,486
2025 $312,030 $8,897,937 $3,833,273 $37,453,758
2026 $312,030 $9,209,967 $3,626,265 $41,080,024
2027 $312,030 $9,521,997 $3,429,609 $44,509,633
2028 $3,554,815 $13,076,812 S0 $44,509,633
Maintain Viable 2029 $3,377,332 $16,454,144 S0 $44,509,633
Presence 2030 $3,208,724 $19,662,867 S0 $44,509,633
(5 Years) 2031 $3,048,545 $22,711,413 $0 $44,509,633
2032 $2,896,376 $25,607,789 S0 $44,509,633
2033 $2,751,815 $28,359,605 S0 $44,509,633
2034 $2,614,483 $30,974,087 $0 $44,509,633
2035 $2,484,017 $33,458,104 S0 $44,509,633
Additional Years | 2036 $2,360,074 $35,818,178 S0 $44,509,633
as Required by 2037 $2,242,328 $38,060,506 $0 $44,509,633
313.026(c)(1) 2038 $2,130,470 $40,190,976 S0 $44,509,633
(10 Years) 2039 $2,024,204 $42,215,180 $0 $44,509,633
2040 $1,923,252 $44,138,433 S0 $44,509,633
2041 $1,827,348 $45,965,780 $0 $44,509,633
2042 $1,736,238 $47,702,019 $0 $44,509,633
$47,702,019 is greater than $44,509,633
Analysis Summary
Is the project reasonably likely to generate tax revenue in an amount sufficient to offset the M&O Yes

Source: CPA, FORMOSA PLASTICS CORPORATION TEXAS

Disclaimer: This examination is based on information from the application submitted to the school district and forwarded to
the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for any

other purpose.




Attachment C — Limitation as a Determining Factor

Tax Code 313.026 states that the Comptroller may not issue a certificate for a limitation on appraised
value under this chapter for property described in an application unless the comptroller determines that
“the limitation on appraised value is a determining factor in the applicant's decision to invest capital and
construct the project in this state.” This represents the basis for the Comptroller’s determination.

Methodology
Texas Administrative Code 9.1055(d) states the Comptroller shall review any information available to the
Comptroller including:
e the application, including the responses to the questions in Section 8 (Limitation as a Determining
Factor);
® public documents or statements by the applicant concerning business operations or site location
issues or in which the applicant is a subject;
e statements by officials of the applicant, public documents or statements by governmental or
industry officials concerning business operations or site location issues;
® existing investment and operations at or near the site or in the state that may impact the proposed
project;
* announced real estate transactions, utility records, permit requests, industry publications or other
sources that may provide information helpful in making the determination; and
* market information, raw materials or other production inputs, availability, existing facility
locations, committed incentives, infrastructure issues, utility issues, location of buyers, nature of
market, supply chains, other known sites under consideration.

Determination

The Comptroller has determined that the limitation on appraised value is a determining factor in the
Formosa Plastics Corporation decision to invest capital and construct the project in this state. This is
based on information available, including information provided by the applicant. Specifically, the
comptroller notes the following:

® According to the company documentation dated January 16, 2014, Formosa Plastics is planning to
invest in a new ethylene plant in Louisiana using shale gas feedstock, according to local reports.
Formosa is already developing a 1.2 million MT/year ethylene plant at Point Comfort, TX.

e Documents retrieved online and dated November 28, 2014, the PDH plan, which will have a
capacity to produce 545,000 tons of propylene per year, is part of the Point Comfort petrochemical
complex expansion announced by Formosa in February 2012.

¢ Documents retrieved online and dated March 1, 2012, Formosa Plastics Corporation, USA
announced to invest more than $1.7 billion at its Point Comfort, Texas site, USA, in new Olefins
and Low Density Polyethylene (LDPE) facility. This will be the third major expansion at the
Point Comfort site and will consist of a:

a. New, grass-root 800,000 MT/Y olefins cracker
b. Associated 600,000 MT/Y propane dehydrogenation (PDH) unit
c. New 300,000 MT/Y low density polyethylene (LDPE) resin plant

® Documents retrieved online and dated September 26, 2014, ThyssenKrupp Industrial Solutions
awarded a contract for propane dehydrogenation plant September 26, 2014.

® Documents retrieved online and dated December 23, 2014, Calhoun County was presented with a
$2 million check from Formosa Plastics Corp.; the payment is part of a tax abatement agreement
between the Calhoun County government and Formosa that calls for forgiveness of property tax
on a $2 billion expansion at the Formosa plant. The agreement was negotiated is to be 100 percent
abated for 10 years beginning in 2016.



* Per Texas Wide Open for Business, published by the Governor’s Office Economic Development
& Tourism in 2014, Formosa Plastics Plans $2 billion petrochemical expansion in Point Comfort.

* The applicant provided supporting documentation that favorable property tax conditions have been
part of the decision to invest capital in Texas or Louisiana. The applicant also provided a recent
cost comparison for property tax on investment in Texas and Louisiana. In all scenarios, the
property taxes would be less in Louisiana than Texas.

Supporting Information
a) Section 8 of the Application for a Limitation on Appraised Value
b) Attachments provided in Tab 5 of the Application for a Limitation on Appraised Value
¢) Additional information provided by the Applicant or located by the Comptroller

Disclaimer: This examination is based on information from the application submitted to the school district and forwarded to
the comptroller. It is intended to meet the statutory requirement of Chapter 313 of the Tax Code and is not intended for any
other purpose.



Attachment C — Limitation as a Determining Factor

Supporting Information

Section 8 of the Application for
a Limitation on Appraised Value



Elonomic velopinent
and Anabysis

Form 50-296-A

SECTION 6: Eligibility Under Tax Code Chapter 313.024

1. Are you an entity subject to the tax under Tax Code, Chapter 1717 . ... ...ttt ettt e e e Yes D No
2. The property will be used for one of the following activities:

(1) MANUIBCIUNING .. e e e e e Yes D No

(2) research and development .. ....... ... ..ottt e D Yes No
(3) aclean coal project, as defined by Section 5.001, Water Code . .........ovurreureenmnneen i, D Yes No
(4) an advanced clean energy project, as defined by Section 382.003, Health and Safety Code ...................... [:] Yes No
(5) renewable energy electric GENETAtION . . ... ... ..ttt it e D Yes No
(6) electric power generation using integrated gasification combined cycle technology . .. .........ovveevnrver ..., D Yes No
(7) nuclear electric pPOWEr GENEIAtION . . ... ..ottt ittt e e e e D Yes No
(8) acomputer center that is used as an integral part or as a necessary auxiliary part for the activity conducted by
applicant in one or more activities described by Subdivisions (1) through (7) ...t . D Yes No
(9) a Texas Priority Project, as defined by 313.024(e)(7) and TAC 9.9051 ... ..o 'vvrs s [ ]ves No
3. Are you requesting that any of the land be classified as qualified investment? .......... ... ... ...uiiiiiiinennn. .. D Yes No
4. Will any of the proposed qualified investment be leased under a capitalized 1€8S€7 . ..........ovrrrrrenen, |:| Yes No
5. Will any of the proposed qualified investment be leased under an operating [€ase? ... ..........oueemrrrenreenrennnins D Yes No
6. Are you including property that is owned by a person other than the applicant? . ...........ccovvuireene e, D Yes No
7. Will any property be pooled or proposed to be pooled with property owned by the applicant in determining the amount of

your qualified INVeSIMENt? . ... . e |:I Yes No

SECTION 7: Project Description

1. In Tab 4, attach a detailed description of the scope of the proposed project, including, at a minimum, the type and planned use of real and tangible per-
sonal property, the nature of the business, a timeline for property construction or installation, and any other relevant information.

2. Check the project characteristics that apply to the proposed project:
Land has no existing improvements I:I Land has existing improvements (complete Section 13)

D Expansion of existing operation on the land (complete Section 13) D Relocation within Texas

SECTION 8: Limitation as Determining Factor

1. Does the applicant currently own the land on which the proposed project will 0CCUI? .. ... ..ot ot ce s Yes I:l No
2. Has the applicant entered into any agreements, contracts or letters of intent related to the proposed project? .............. D Yes No
3. Does the applicant have current business activities at the location where the proposed project will occur? .. ............... l—_{] Yes |:| No
4. Has the applicant made public statements in SEC filings or other documents regarding its intentions regarding the

proposed Project I0CAtIONT .. ... ... e Yes I:] No
5. Has the applicant received any local or state permits for activities on the proposed project site? .. .............ccouu..... D Yes |Z| No
6. Has the applicant received commitments for state or local incentives for activities at the proposed project site? ............. |Z| Yes D No
7. s the applicant evaluating other locations not in Texas for the proposed Project? .. .......vuor oo Yes [:l No
8. Has the applicant provided capital investment or return on investment information for the proposed project in comparison

with other alternative investment opportUNItIES? . ... ... ...t i e e e I:l Yes No
9. Has the applicant provided information related to the applicant's inputs, transportation and markets for the proposed project? . ... D Yes |Z| No

10. Are you submitting information to assist in the determination as to whether the limitation on appraised value is a determining
factor in the applicant’s decision to invest capital and construct the project in TeXas? .. ......oourrreeeire e D Yes No

Chapter 313.026(e) states “the applicant may submit information to the Comptroller that would provide a basis for an affirmative determination
under Subsection (c)(2).” If you answered “yes” to any of the questions in Section 8, attach supporting information in Tab 5.

For more information, visit our website: Www.TexasAhead.org/tax_programs/chapter313/

Page 4 = 50-29G-A = 05-14/2



Attachment C — Limitation as a Determining Factor

Supporting Information

Attachments provided in Tab 5
of the Application for a
Limitation on Appraised Value
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Gov. Bobby Jindal sent a postcard from Taiwan on Monday, sharing
snapshots from the first leg of his Asia trip. Ol - 12
Print article

So far, Jindal has met with Taiwan President Ma Ying-Jeou and

Formosa executives, according to the governor’s press office. No media RELATED STORIES

was allowed to accompany the gover'nor. His press office emailed a BESE leaders offer new
short statement early Monday morning. Common Core test plan
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Jindal holds meetings in Taiwan | Home | The Advoente — Baton Rouge. LA

Jindal and Ma discussed economics. According to Jindal’s office,
Taiwan imporls agricultural, energy and chemical products from
Louisiana.

The Central News Agency in Taipei reported that Jindal pledged
friendship and sharing. The governor stressed that Taiwan was an
important trading partner for Louisiana and in the U.S. Taiwanese
news coverage also noted that Jindal's first visit on his first trip abroad
as governor was to Taiwan, which calls itself the Republic of China.

Ma apparently used the meeting to highlight Taiwan's efforts to join the
Trans-Pacific Partnership. The U.S., Japan, Mexico, Singapore and
other world powers are negotiating TPP as a massive trade agreement,
Taiwan expressed interest last vear but has not been invited to
participate in the talks.

Jindal tweeted a picture of himself posing with Ma. The photograph
shows that Jindal's wife, Supriva, accompanied the governor on the trip.

While in Taiwan, the governor also met with Formosa officials. Formosa
Plastics, an offshoot of the Taiwan-based Formosa Plastics Group,
operates a chemical manufacturing subsidiary in north Baton Rouge.
The site produces feedstock materials, electricity and sleam.

Jindal met with Susan Wang, vice chairman of the Formasa Plastics
Group executive board, and C.T. Lee, chairman of the Formosa Plastics
Corporation. They reportedly discussed business growth opportunities
in Louisiana.

Jindal characterized his three-country visit to Asia as a job-creation
mission. He said he is looking for business opportunities on Louisiana’s
behalf. From Taiwan, he heads to Seoul, South Korea, Tuesday before
going to Japan. He returns to the U.S. on Saturday.

‘The total cost of the trip is unclear. Jindal's campaign paid for his plane
ticket, but taxpayers appear to be picking up the bulk of the tab.
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Formosa Plastics plans to build ethylene
plant in Louisiana

PV e ALY Ly Vowipmy T 000 L0 N LTS RO e R ]

Formosa Plastics Is plaaning to Invest in a new ethylene plant in Louisiana using shale
gas feadslock, according lo local reporis citing Formosa Plastics' chairman Les Chin-

tsuen. Lee was speaking to Formosa employees in Kachslung, Talwan, on Tuasday al
the company’s end -of-year parly. Lee made the statement a day alter the governor of

Louislana, Bobby Jindal, visited the company at Talpel

Formosa Plaslics is already developing a 1.2-million m.t./year ethylene plant at Point
Comfort, TX, “The governor called on us to Invest not only In Texas but also in
Loulslana, because the 1ax rate in the stale is the same as In Taxas, while gas prices In
Loulsiana are actually lower.” Lee says, according lo local reporis. Formosa doss not
as yet have eslimates of how much the Loulsiana projact would cost because the
company needs to make furlher studies to evaluate the project, the chairman says.

Formosa's Texas facility Is expected to cost $3 billion. The facliity will include unlits
producing 1.2 million m.t./year of ethylene; 600,000 m.t./year of propylene; and 400.000
m.tiyear of high-density polyethylena and will come onstream in the first quarter of
2017, Lee says. “The costs of making ethylene with shale gas are ane-third of the
costs of making it using olher raw materlals.” Lee says,

Global production of ethylane will rise by 5.8 million m.L, this year, which Is relatively
low, he says. Tha Mideast, which accounts for 17% of global ethylene production, Is
unlikely to grow above 20% of the global total in the fulura because there Is not a lot of
cheap gas there, Lee says, Formosa plans to spand $13.2 billion on now plants in the
United States, China, and Vieinam, he says.
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From: Jerry Lai/TXTF

Sent: Tuesday, January 14, 2014 5:29 PM

To: Jack Wu/FTADSF

Subject: FW: Texas ard Louisiana Property Tax Comparison

fyi

Jerry lai
Formosa Plastics Corporation, TX
Tel: 361-987-7720

From: George Johnson [mailto:geojohnson@grogigy.net]

Sent: Tuesday, January 14, 2014 5:15 PM

To: David Lin / FPC Chisf Financial O%irer

Cc: Jerry Lai/TXTF

Subject: Texas and Louisiana Property Tax Comparison

David,

In order to demonstrate the property tax differences between Texas and Louisiana please see the attached
Analysis for a capitol investment scenario of $100,000,000 for M&E and $ 10,000,000 monthly inventory
balance. The Texas calculations ussd the latest exemptions percentages obtained for our SPVC and CFB plants
as the basis for determining the toal property tax impact for the first 7 years, 10 years of the exemptions and the
11th year where no exemptions woc! | be in effect. For Louisiana, I used the 5 year exemption and the 5 year
extension that Louisiana allows.

At the bottom highlighted in gray you will see the estimated property taxes for both Texas and Louisiana. In
every case the property taxes would be less in Louisiana as indicated by the Difference totals for 7 yrs., 10 yrs
and the 1 1th year where all exemptions have expired.

Should you need clarification on any part feel free to call me at 281-257-2168.

Best regards,

George
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Attachment C - Limitation as a Determining Factor

Supporting Information

Additional information
located by the Comptroller
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Formosa Plastics plans to build ethylene plant in Louisiana - Chemical Week
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Formosa Plastics plans to build ethylene
plant in Louisiana

10:06 AM MST | January 16, 2014 | Natasha Alperowicz

Formosa Plastics is planning to invest in a new ethylene plant in Louisiana using shale
gas feedstock, according to local reports citing Formosa Plastics’ chairman Lee Chin-
tsuen. Lee was speaking to Formosa employees in Kaohsiung, Taiwan, on Tuesday at
the company’s end-of-year party. Lee made the statement a day after the govemor of
Louisiana, Bobby Jindal, visited the company at Taipei.

Formosa Plastics is already developing a 1.2-million m.t fyear ethylene plant at Point
Comfort, TX. “The govemor called on us to invest not only in Texas but also in
Louisiana, because the tax rate in the state is the same as in Texas, while gas prices in
Louisiana are actually lower," Lee says, according to local reports. Formosa does not
as yet have estimates of how much the Louisiana project would cost because the
company needs to make further studies to evaluate the project, the chairman says.

Formosa’s Texas facility is expected to cost $3 billion. The facility will include units
producing 1.2 million m.t/year of ethylene; 600,000 m.t/year of propylene; and
400,000 m t/year of high-density polyethylene and will come onstream in the first
quarter of 2017, Lee says. “The costs of making ethylene with shale gas are one-third
of the costs of making it using other raw materials,” Lee says.

Global production of ethylene will rise by 5.8 million m.t. this year, which is relatively
low, he says. The Mideast, which accounts for 17% of global ethylene production, is
unlikely to grow above 20% of the global total in the future because there is not a lot of
cheap gas there, Lee says. Formosa plans to spend $13.2 billion on new plants in the

hitp:/Mww chemweek com/lab/F ormosa-Piastics-plans-to-build-ethylene-plant-in-Louisiana_57973htm}
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Formosa teaming with ThyssenKrupp on propane dehydrogenation plant : LP Gas
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Formosa teaming with ThyssenKrupp on
propane dehydrogenation plant

November 28, 2014 By LP Gas 0 Comments

: Formosa Plastics is planning to build a propane dehydrogenation (PDH) plant at its
% petrochemical complex in Point Comfort, Texas, with support from ThyssenKrupp
| Industrial Solutions.

According to information from a ThyssenKrupp press release, Formosa will use
ThyssenKrupp's steam active reforming process for dehydrogenation of light
hydrocarbons. The PDH plant, which will have the capacity to produce 545,000 tons of
propylene per year, is part of the Point Comfort petrochemical complex expansion
announced by Formosa in February 2012.

I Formosa said it hopes to have the PDH plant online by 2017.

{ This article is tagged with Formosa Plastics, PDH, propane dehydrogenation. ThyssenKrupp Industrial Solutions
and posted in News

Subscribe to LP Gas
If you enjoyed this article, subscribe to LP Gas to
receive more articles just like it.
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Formosa Plastics Plans $1.7B Expansion at Point Comfort Site

03/01/2012
ey
-
Textsize A A EN/B"A WARD of
A §1 7-billion expansion of Formosa Plastics' Point Comfort, Texas, site could create an estimated 1,800 construction Ne=— = (EPACIEIL LENCE
jobs, according to the company. The Chinese petrochemical company announced the project this week, noting that the > R 50" ANNIVERSARY

expansion would enable it to “take advantage of the increasingly reliable and low-cost domestic natural gas.”

APRIL16, 2015
NEW YORK CITY

The investment consists of a new 800,000 MT/Y olefins

| d r"“:_ cracker, an associated 600,000 MT/Y propane CLICKTOREGISTER
-ﬂi‘ [ T dehydrogenation (PDH) unit and a new 300,000 MT/Y
low density polyethylene (LDPE) resin plant. It will create
an estimated 1800 construction jobs and, once Blogs: Texas & La. Staff
Ln:‘- completed, an additional 225 long-term operating and Our blog delivers the latest news, insights, and opinions
¢ - b maintenance jobs, according to the company about Texas & Louisiana construction
— A M&? (AP W
o - | -.1;:_-- .-' S E‘L" e “We anticipate construction completion and start-up in v P 2

2016," said Randy Smith, site vice president/general

WEBINAR: 3D Reality Ca ptu manager. “This is a tremendous vote of confidence in the
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The project marks the third major expansion of the Point
Comfort site. The 1,600 acre petrochemical complex has

thirteen production units and a variety of support facilities. The first plane went online in 1983. An additional investment DOdge Lead Center
of $1.5 billion was made in 1994, followed by a $900-million expansion in 1998

S . . adin Search for local construction projects OR
e Farnas Ripies; Folut Comfort TexasiRanansian CALL 877-234-4246 and get a FREE Lead
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that you enter will be publically displayed.

You must be logged in to leave a comment. Loain | Register
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& ThyssenKrupp awarded contract fg__lj_‘ma_h"déﬂiyﬁ

———— —
rogeng

ThyssenKrupp Industrial Solutions will supply Steam Active Reforming (STAR) process to Formosa Plastics Corporation

(FPC) for a propane dehydrogenation (PDH) plant in Texas, USA. The PDH plant, which will produce propylene that can
be used to make polypropylene, is to be built at the petrochemical complex in Point Comfort, with capacity of 545,000
tpa propylene. This is part of the Point Comfort petrochemical complex expansion announced by FPC in February 2012.

The contract awarded to ThyssenKrupp Industrial Solutions includes licensing, basic engineering, detail engineering for
the key equipment, delivery of the catalyst (STARcatalyst) and technical support during the entire project execution.
Developed by Uhde, the STAR process for dehydrogenation of light hydrocarbons has a broad range of applications.
The propylene produced is one of the most important base materials in the petrochemical industry. Among other things
it is used to make polypropylene, a popular polymer used, for example, in the production of food packaging, toys, and
textiles such as carpets.

Hans-Theo Kuhr, CEO of the Process Technologies business unit at ThyssenKrupp Industrial Solutions, said, “Having
already acquired several major fertiliser plant contracts for as a result of the shale gas boom in the US, we are
confident we can now profit from forthcoming investments in propane dehydrogenation plants. This contract is an
important step. With our engineering expertise and technological capabilities, we help our customers make their
production processes more efficient so as to gain an edge in their markets."

"The advantages of the STAR process lie in its high flexibility and robustness in operation and its efficiency in
manufacturing the desired products. This significantly reduces investment, operating and maintenance costs for our
customers,” said Dr Benno Luke, head of the Chemicals/Qil & Gas operating unit at ThyssenKrupp Industrial Solutions.

f—dForward this news to friend %Print this news [Backd | Back To Recent News Archives | | Disclaimer

Outlook for US ethylene supply shifts to abundance on return of idled crackers, expansion completion
Naphtha crack in Asia dips on first trading Friday of New Year amid higher supplies, low volumes
EQUATE successfully completes turnaround and first phase of PE debottlenecking

Chatterjee agrees to infuse 100 crores in Haldia Petrochem, Banks to follow

Oil continues on a downtrend amid lacklustre demand and supply glut

rt t rt SM&R

http:ﬁwww.plasteman.com/...ews_id=26030&news=ThyssenKrupp-awarded-contract-for-propane-dehydrogenation-plant-by-Formosa-PIastics[1/5/201 5 4:46:32 PM]



County commissioners receive $2 million from Formosa for rural health clinic - The Port Lavaca Wave: News
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County commissioners receive $2
million from Formosa for rural
health clinic

Posted Tuesday, December 23, 2014 11 48 am

By JAY WORKMAN | 0 comments

Calhoun County was presented with a $2 million check from Formosa Plastics Corp. at Monday's meeting of
Commissioners’ Court to be used for construction of a Rural Health Clinic

The payment is part of a tax abatement agreement between the Calhoun County government and Formosa that calls
for forgiveness of property tax on a $2 billion expansion at the Formosa plant. The agreement was negotiated earlier
this year. The tax is to be 100 percent abated for 10 years beginning in 2016. Formosa also agreed to make an
unrestricted donation to the county of $144,383 before Dec. 31 each year from 2015 to 2024.
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This representational report profiles major Texas business expansions located
primarily in the state’s largest metro areas, based on the announced size of
investment and number of jobs to be created.
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BIG STORIES FROM TEXAS—2014

1 Chevron Phillips Chemical
Plans $6 billion petrochemical
projects in Baytown and Old Ocean

In April 2014, The Woodlands-based Chevron
Phillips Chemical Company LLC, a joint
venture between California-based Chevron
and Houston-based Phillips 66, initiated its $6
billion “Gulf Coast Petrochemicals Project”
with a groundbreaking for its new ethane
cracker at its Cedar Bayou Plant in Baytown.
Also this year, the company began
construction on two polyethylene facilities in
Old Ocean. The combined projects should
create over 400 permanent jobs in the Houston
area when completed in 2017.

Chev.
Phillil;‘nts

Chemical Company

2
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Formosa Plastics
Plans $2 billion petrochemical
expansion in Point Comfort

Taiwan-based Formosa Plastics won EPA
permits to expand its petrochemical facility in
Point Comfort in August 2014. The expansion
will bring over $2 billion in capital investment
and create 225 long-term operations jobs. The
company will add a new ethane cracker and
propane dehydrogenation unit, as well as two
new gas-fired turbines to the existing chemical
utility unit.

BASF

Plans $270 million investment in
Beaumont

In June 2014, Germany-based BASF
announced plans to invest over $270 million to
expand production capacity
for key herbicides at its
Beaumont facility. BASF
is the world’s leading

O =BASF

The Chemical Company

chemical company.

4 Sasol North America
Builds new North American HQ in
Houston

Sasol North America, an integrated energy and
chemical company based in South Africa, broke
ground in March 2014 on a 175,000 sq. ft.
building that will house its North American
headquarters. The building will cost over $10
million and is scheduled for

Sasou Q.! ?J completion in 2015.

reaching new frontiers

Dow Chemical
Builds ethylene manufacturing
plant in Freeport

Chemicals giant Dow broke ground on its new
multi-million-dollar production plant in
Freeport in June 2014. The project is part of
Dow’s roughly $4 billion performance plastics
expansion on the U.S. Gulf Coast. Freeport is
Dow’s largest integrated manufacturing site,
with over 4,200 employees.

Office of the Governor | Economic Development & Tourism



Data sources: Texas Dept. of Licensing and Regulation AB Data at http://
www.license.state.tx.us/abdatasearch/, company websites and press releas-
es, American Business Journal articles
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Formosa Plastics’ Memorandum

Business Development/Communications

Date: 06/04/10
To: David Lin
From: Jack Wu -
Subject: Property Tax

-~

Property Tax — Tx vs. La

1) Tax = Taxable value x Tax Rate

2) Taxable Value

X LA
Fair Market Value Fair Market Value
100% *Percentage
With Exemption i.e.: Land 10%
i.e.: Ag Land Machine, Real Improvement 15%
Pollution Control Equipment

3) Tax Rate is Based on the Location
i.e.: Within City Limit additional tax entity such as Hospital, College, Fire

™ LA

Point Comfort Complex Baton Rouge
1. County 0.4900%,

Schooal 1.1201% 9.35%
Navigation Dst.  0.0039%
Total 1.6140%
2. County 0.4900%
School 1.1201%
Navigation Dst. 0.0039%
City/Pt Comfort  0.7200%
Total 2.3340%

In Texas: 1) The School Tax Reform bill passed in 2006 reduced the tax rate by 30%.
2) Statewide, the Robin Hood Tax 1s still in effect It penalizes the Taxable Value Rich
School District.

Formosa Plastics Corporation, Texas » 201 Formosa Orive « P () Box 700 « Point Comfort, TX 77978
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Formosa Plastics Mem orandum

Business Development/Communications

4) Property Value Exemption
X A _
1. Poliution Contro} 5 yr. Exemption on all assets
2. Agriculture Use Land Capitalized, then deduct this
3. Tax Abaternent Exemption from Fair Market

7 yr. is commonly used Value. Then apply 15% rule to
Typical, but not 100% get the Taxable value.

each ycar.
i.e: 100% First 2 yr. and | Can extend another 5 Yrs.
reduce 10-15% each
year after thal

"HB 1200. Value Limitation Bill also can reduce the School Tax on
New Projecit.

Formosa Plastics Corporation, Texas - 201 Formosa Drve -+ P Q. Box 700 « Pot Comfort, TX 77978



